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1 In 2018, the United States imposed a 25% tariff on imported steel (i.e.
an additional tax for imported steel). U.S.-produced automobiles include
parts made from imported steel. Describe and illustrate the impact on
the market for automobiles.

2 Bird flu is a disease that affects birds, including poultry, which is often
deadly for the birds and is highly contagious. In 2022, 47 out of 50 U.S.
states reported poultry outbreaks and more than 58 million birds in the
United States have died or were destroyed to prevent further outbreaks.
Describe and illustrate the impact on eggs.

3 During the COVID-19 pandemic, mortgage interest rates fell to historic
lows, making it less expensive for people to borrow money to buy a
house. At the same time, there were production disruptions increasing
costs and decreasing availability of building materials. Describe and
illustrate the impact on the market for housing.

4 In 2020, wildfires and wildfire smoke destroyed thousands of acres of
wine grape crops in northern California. Describe and illustrate the
impact on the market for wine.

Economics 120: Global Macroeconomics Week 2 Homework: Supply and Demand



Homework 2: Supply and Demand 2/ 2

5 Walmart sells a number of inferior goods, such as inexpensive off-brand
clothing, off-brand food, etc. During the COVID-19 epidemic, U.S.
consumers experienced high levels unemployment and decreases in
household income. Describe and illustrate the impact on the market for
inferior goods at Walmart.

6 The United States federal government gives a $0.45 tax subsidy to
gasoline producers for every gallon of ethanol blended into gasoline (a
subsidy is a payment made by the government to an individual or firm,
usually for performing some kind of action, like production of a
particular product). Describe and illustrate the impact of the subsidy
on the market for gasoline blended with ethanol.

7 There have been recent technological improvements in the production
of electric vehicles and their batteries. Describe and illustrate the
impact on the market for electric vehicles.
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